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NOTE: 
Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed..
   
Q1:  Choose the Correct option.
i. A rate at which the State Bank rediscounts first class securities at its counters is called; 

    (a)     Interest Rate                         (b) Bank Rate                    (c) Exchange Rate

ii. “Changes in Reserve Requirements” is a technique which is used in;


            (a) Monetary Policy
           
        (b) Fiscal Policy                (c) Economic Policy

         iii. Pakistan Industrial Credit and Investment Corporation was established in;

                        (a) 1955

         
        (b) 1965


  (c) 1957

         iv. A Person named in the cheque to whom or to whose order the payment is to be made is called;        

   (a) Payee                       

 (b) Drawee

(c) Drawer

        v. Monetary Policy is made by;


           (a) State Bank




(b) Commercial Banks


  vi. Open market operation is the strategy of buying and selling Government Securities;

(a) True


 
           (b)   False

      vii. Currency notes in Pakistan are issued by commercial banks;

(a) True


 
           (b)   False

Q2:   
Commercial Banks perform many important functions. Discuss in detail.

Q3:
What is meant by mortgage? Further write a detailed note on different kinds of mortgage. 

Q4:   
What is meant by Nationalization of Banks? Further write a comprehensive note on the effects of Nationalization of Banks. 

Q5:   
The Primary objective of establishing the International Monetary Funds was to ensure the balance of payment stability. Elaborate.

Q6:
There are some important principles of lending which must be duly observed while advancing money to the borrowers. Explain. 

Q7:
Attempt ANY TWO of the following;

(a) Write a short note on IMF.

(b) Shortly define these terms (Overdraft, Exchange Rate, Cheque)

(c) Differentiate between Guarantee and Indemnity.
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